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SUBJECT: AUSTRIAN ENERGY LEGISLATION -COMPROMISE ON STORAGE 
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FACILITIES IN SIGHT 

1 . SUMMARY: AFTER LENGTHY INTERNAL NEGOTIATIONS, A 
COMPROMISE IS IN SIGHT ON AUSTRIA'S ENERGY LEGISLATION 
AND THE FINANCING OF PETROLEUM STORAGE FACILITIES. 

A NEW NON-PROFIT COMPANY WILL BE FORMED TO BE FINANCED 
PRIMARILY BY THE OIL FIRMS. PASSAGE OF ENERGY 
LEGISLATION (EXPECTED IN MARCH) SHOULD PAVE THE 
WAY FOR GOA TO GIVE NOTIFICATION THAT IT CONSIDERS 
ITSELF FORMALLY BOUND BY THE IEP (PARLIAMENT HAD 
ACTUALLY AUTHORIZED RATIFICATION LAST FALL BUT GOA 
DOES NOT WISH TO RATIFY UNTIL IMPLEMENTING LEGILSATION 
HAS BEEN APPROVED BY PARLIAMENT). END OF SUMMARY. 

2. ONE OF THE MOST COMPLEX AND POTENTIALLY DIVISIVE 
ECONOMIC AND POLITICAL ISSUES ON LOCAL SCENE IN 
RECENT MONTHS HAS BEEN THAT PORTION OF AUSTRIAN 
ENERGY LEGISLATION WHICH DEALS WITH THE ESTABLISH 
MENT AND FINANCING OF PETROLEUM STORAGE FACILITIES. 

ISSUE, WHICH NOW APPEARS CLOSE TO RESOLUTION, INVOLVES 
NOT ONLY AUSTRIA'S NATIONAL OIL COMPANY (OEMV), THE 
MULTINATIONALS AND SMALL INDEPENDENTS, BUT ALSO THE 
MAJOR REPRESENTATIVES OF THE "SOCIAL PARTNERS", IE. 

THE FEDERAL CHAMBER OF COMMERCE, INDUSTRIAL AND LABOR 
CHAMBERS BOTH AT THE FEDERAL AND REGIONAL LEVEL, PLUS 
KEY GOA MINISTRIES (TRADE, TRANSPORTATION, CONSTRUCTION, 
FINANCE, FOREIGN AFFAIRS). ISSUE HAS BEEN SUBJECT 
OF CONSIDERABLE DEBATE AND LENGTHY DISCUSSION IN 
RESPECTIVE COMMITTEES OF PARLIAMENT. TOP COORDINATOR 
HAS BEEN MINISTER OF TRADE STARIBACHER. 

3. CENTRAL TO RESOLUTION OF PROBLEM IS THE PRESSURE 
BY THE OIL COMPANIES TO OBTAIN GOVERNMENT APPROVAL 

FOR AN INCREASE IN GASOLINE RETAIL PRICES WHICH TRADE MINISTER 
STARIBACHER HAS RESISTED VIGOROUSLY PENDING PASSAGE 
OF ENERGY LEGISLATION AND PARTICULARLY AGREEMENT ON 
STORAGE FACILITIES. THE MULTINATIONALS’ PRIMARY 
CONCERN HAS BEEN THAT THE NATIONAL OIL COMPANY 
(OEMV) MIGHT GAIN A COMPETITIVE ADVANTAGE SINCE 
OEMV OWNS MOST OF THE AUSTRIAN OIL WELLS AND HAS 
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CLAIMED THAT THROUGH ITS OWN FACILITIES IT ALREADY 
HAD CONTRIBUTED SUBSTANTIALLY TO THE STORAGE REQUIRE- 
MENTS. ADDITIONAL COMPLICATING FACTORS ARE THE 
VARIATIONS IN PRICES OF IMPORTED CRUDE PAID BY 
OEMV AND THE MULTINATIONALS AND THIS HAS TENDED 
TO INTENSIFY THE ARGUMENTS ON COMPETITIVE ADVANTAGE. 

4. STARIBACHER’S INITIAL POSITION HAD BEEN THAT 
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ALL THE COMPANIES (INCLUDING OEMV) SHOULD CARRY 
BURDEN OF FINANCING STORAGE FACILITIES AND SHOULD 
IN FACT ABSORB THE COST FROM PROFITS. HE ALSO 
RESISTED THE IDEA THAT GOA ESTABLISH A SPECIAL FUND 
(FINANCED TRHOUGH A SMALL FEE ON THE RETAIL PRICE 
AT THE PUMP) SIMILAR TO THE SWISS CARBURA FUND. 

THE COMPANIES BALKED AT THE PROPOSITION OF ABSORBING 
ALL THE COSTS AND THE DEBATE WAS IN FULL SWING. 
ADDITIONAL PRICE FACTORS ENTERED INTO THE DEBATE, 
ESPECIALLY THE INCREASE IN THE VALUE ADDED (SALES) 

TAX FROM 16 TO 18 PERCENT ON JANUARY 1, THE PRESSURE 
FROM VARIOUS MINISTRIES TO LEVY A TAX TO FINANCE 
NEW HIGHWAYS, AND THE GENERAL INCREASE IN CRUDE OIL 
COSTS AFTER THE OPEC PRICE HIKE LAST SEPTEMBER. 

5. DURING LENGTHY NEGOTIATIONS STARIBACHER HAS 
BEEN METICULOUS AND DETERMINED TO STEER TOWARDS AN 
EQUITABLE ARRANGEMENT AND HAS IN FACT BEEN ON THE 
SIDE OF THE MULTINATIONALS IN AVOIDING A SITUATION 
THAT WOULD GIVE OEMV AN UNDUE ADVANTAGE IN THE 
AUSTRIAN MARKET. (GOA DOES NOT WANT OEMV TO HAVE 

A MONOPOLY POSITION IN AUSTRIA AND LIKES THE DIVER 
SIFIED SOURCES OF SUPPLY WHICH THE MULTINATIONALS 
PROVIDE). 

6. WE HAVE LEARNED FROM VARIOUS SOURCES INCLUDING 
DIRECTOR OF FEDERAL CHAMBER OF COMMERCE THAT 
THE COMPROMISE WORKED OUT INVOLVES ESTABLISHMENT 
OF A NON PROFIT COMPANY THAT WILL BE RESPONSIBLE 
FOR CONSTRUCTING AND OPERATING RESERVE FACILITIES 
AND THAT THIS COMPANY WILL BE FINANCED THROUGH 
PRO-RATED CONTRIBUTIONS FROM THE COMPANIES. 
PRESUMABLY GOA WILL ASSIST IN FUNDING OF THE NEW 
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COMPANY. A FIXED AMOUNT OF THE INCREASE IN THE 
PUMP PRICE OF GASOLINE (EXPECTED SOMETIME IN MARCH) 
WOULD BE ALLOWED AND EARMARKED FOR USE BY THE 
COMPANIES IN FINANCING THE NEW STORAGE COMPANY. 

7. COMMENT: GETTING THE VARIOUS PARTIES TOGETHER 
IN THIS INTRICATE SITUATION IS A MAJOR FEAT FOR 

THE GOVERNMENT AND CONSTITUTES A BELLWETHER, AT 
LEAST IN THE ENERGY SECTOR, THAT THE OPPOSITION IS 
PREPARED TO COOPERATE ON IMPORTANT ECONOMIC ISSUES. 
THE GOA, OF COURSE, HAS BEEN ABLE TO BRING SUBTLE 
PRESSURE ON THE INTERESTED PARTIES BY WITHHOLDING 
APPROVAL OF A PRICE INCREASE AND THE COMPANIES 
THEMSELVES ARE FINDING IT NECESSARY TO WORK OUT A 
COMPROMISE. THE SITUATION HAS DEMONSTRATED GOA'S 
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RESOLVE TO PURSUE IMPLEMENTATION OF THE IEP WHILE 
AT THE SAME TIME MAINTAINING A HARMONIOUS BALANCE 
BETWEEN THE INTERESTS OF THE NATIONAL OIL COMPANY 
AND THOSE OF THE MULTINATIONALS THAT OPERATE IN 
AUSTRIA. BUCHAN AN 
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